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THE SITUATION 


Good profits by manufacturers and merchants 
and unusually large earnings by workers have 
been made during the year 1925. The volume of 
production and trade has not been remarkably 
large at any time during the year, but has been 
quite constant at a good average level. The maxi- 
the 
activity during the quiet period early last summer 


mum variation between rate of business 


and the most active periods of the year, which 
occurred in January and October, was far less 
than the maximum variation between the most 
active and the most quiet periods of any recent 
year. It has been a “year of prosperity” for an 
unusually large number of people, and New 
The 
net results of the entire year, however, are some- 
what more favorable than the results of the last 
two months of the year. 


Ingland has received its share of the total. 


Business was quite 
active in October, but in November and Decem- 
ber there was a noticeable recession. It seemed 
to affect the three basic industries of New Eng- 
land rather more than it did the same industries 
in other parts of the country. The amount of 
cotton consumed by New England mills in No- 
vember was much less than in October, whereas 
the mills of the cotton-growing states consumed 
the largest amount of cotton of the current fall 
season or of the corresponding period in either 
of the two previous years. For the fourth suc- 
cessive month New England woolen mills con- 
sumed less raw material than in the correspond- 
ing month of either of the two previous years, 
and November consumption was also less than 
that of October. The production of shoes during 
the last half of the year is usually largest dur- 
ing October but this year the New England shoe 
factories were less active in October than in 


September, and in November there was a marked 
decline in production, with the result that there 
was a smaller output of shoes during the month 
than in either of the two previous Novembers. 
The building industry continues, as for months 
past, to be one of the most active industries in 
New England. Contracts awarded for construc- 
tion are sufficient to keep the building trades very 
active throughout the winter, weather permitting. 
The metal trades report that their active business 
is due not alone to the supplying of current needs, 
but that much of their production is being used 
for plant expansion involving capital outlay. 
One of the most noteworthy features of the past 
year has been the low rate of labor turnover. 
Such a large volume of production as has been 
made naturally calls for a large number of em- 
ployees, yet employment office records show that 
the demand for workers has not been large, nor, 
on the other hand, have many people been look- 
ing for work. The fact seems to be that workers 
have been efficient, and have been well paid for 
their production. Department store sales have 
reflected the higher purchasing power of con- 
sumers. Sales of representative New England 
stores for the first four weeks of December 
clearly indicated that Christmas trade for 1925 
was the largest on record. In fact, during the 
fourteen weeks immediately preceding Christmas, 
sales at the Boston department stores were re- 
ported to have shown increases over the cor- 
responding weeks of 1924 in twelve cases, and 
in only two weeks were sales below those of the 
corresponding period a year earlier. There has 
been little change in the banking situation during 
recent weeks, although money rates have tended 
to strengthen. 
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MONEY AND BANKING 


While a casual inspection of current quota- 
tions on the various types of loans may give 
the impression that there has not been a change 
in money rates in recent weeks, in reality there 
has been a strengthening of rates. The quota- 
tion on commercial paper remains 4%4-4'4 per 
cent, but the majority of the paper offered is at 
41% per cent, the quotations of 4% per cent fre- 
quently being merely nominal. Call money in 
Boston rose to six per cent during December 
after continuing at five per cent for three con- 
secutive months. Short-term loans secured by 
mixed collateral are quoted on a 47%-5 per cent 
basis. Current rates on practically all classes of 
loans are considerably higher than at this time 
last year, and in a number of instances closely 
approach the prevailing rates of two years ago. 

The quarterly financing of the United States 
Treasury in December took the form of an issue 
of $453,349,000 one-year 334 per cent Certifi- 
cates of Indebtedness. This rate compares with 
a rate of three per cent for the last previous 
issue of one-year certificates brought out on 
June 15, 1925. 
these certificates, together with income tax re- 
ceipts, were used to refund over $500,000,000 
of maturing obligations and Third Liberty Loan 
bonds. 


The proceeds of the sale of 


The Treasury operations had a marked in- 
fluence on the condition of the New England 
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Although the quotations on commercial paper remained unchanged 
during the first three weeks of December, the tone of the market 
Bond prices on the average rose to the highest point 
in several years during December. 
Sources of data—Federal Reserve Bank of New York and 
New York ‘‘Times.” 


was strong. 


member banks during the middle week of De- 
cember. Due to Treasury operations, total de- 
posits of member banks in nine leading New 
England cities increased sharply in this week to 
a point practically equal to the previous high 
record made in the first part of November, an 
unusual circumstance. 

“Commercial” loans of New England member 
banks declined in November and December, fol- 
lowing the usual seasonal trend of the last two 
months of the year, when concerns are adjusting 
their 


inventories and financial obligations in 


anticipation of the year-end. There has been an 
increase in loans secured by stocks and bonds 
during the last two months, which has nearly 
offset the decline in “commercial” loans. 

The volume of bankers’ acceptances purchased 
in the open market by the Federal Reserve Bank 
of Boston increased rapidly from the last of 
August to the close of November, the amount 
nearly trebling during that period. During the - 
first three weeks of December holdings of accept- 
ances remained at an approximately constant 
volume, thereby bringing to an end the rate of 
increase of the months immediately preceding. 
The weekly average of the loans to member 
banks during the first three weeks of December 
was approximately the same as in the previous 
two months. Holdings of Government securities 
remained at a low level, although there was a 
slight increase in purchases during December. 
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The volume of reserve bank credit in use in the New England 
district during. December was the largest in several years. Most 
of the credit was extended through the acceptance market. 
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RETAIL 
Was a favorable 
New England 
December 
reports by the 
average 


‘There volume of retail 
during the four weeks 
26, according to preliminary 
department stores. Sales of the 
increased approximately five per 
cent over the corresponding period 


very 
trade in 
ending 


store 
December 
last year. 

SALES ( ON DITIONS 


, 1925, Jan. thru Nov., 
compared with 


92s 


Nov., 1924 Jan. thru Nov., 1924 
Connecticut Department Stores... + 5.1% + 3.9% 
Maine Department Stores...... t 2.0 + 1.1 
Massachusetts Department Stores 2.2 + 2.2 
Rhode Island Department Stores 1.0 2.4 
Vermont Department Stores.... 11.4 2.2 
Boston Department Stores...... 28 1.0 
Boston Women’s Apparel Shops +-21.5 +10.3 
New Haven Department Stores. . , t+ 6.3 + 4.4 
Providence Department Stores. 0.2 + 2.1 
N. E. Department Stores........ + 1.6 — 0.6 
N. E. Wholesale Grocers....... 15 - 2.0 
N. E. Wholesale Shoe Concerns +13.9 +10.5 
During November New England department 


store sales were of only fair volume. It is prob- 
able that a considerable proportion of the sea- 
sonable demand for merchandise that accom- 
panies colder weather was received in October, 
resulting in a smaller volume of trade during 
November than would usually be expected dur- 
ing that month. According to local wails re- 
ports the average temperature during October 
was considerably colder than usual, whereas dur- 
ing November the temperature was considerably 
above normal. 
Although slightly 


less than during 
last 


November 


year, sales of the average New England 
wholesale grocer during November were rela- 
tively better than during the average month of 


this year. 

Practically all of the improvement in wholesale 
shoe sales during November was in the 
rubber footwear. The volume of 


sale of 
sales of leather 
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Wholesale shoe sales in 1925 were considerably larger than a year 
ago, due almost entirely to an improved rubber shoe business. 
Wholesale grocery sales averaged less than in 1924. 





AND WHOLESALE 


TRADE 

footwear declined in comparison with November 
a year ago. 

CREDIT CONDITIONS 


Percentage of Total Accounts Outstanding at the First of 
November Collected During November 

1924 1925 

Boston Department Stores.......... ecbacs See 50.0% 
Boston Women’s Apparel Shops............ 53.4 50.0 
New Haven Department Stores............. 56.8 56.0 
Providence Department Stores.............-- 56.0 55. 
New England Department Stores......... 49.7 51.3 
N. E. Wholesale Grocery Concerns.......... 65.6 66.0 
N. E. Wholesale Shoe Concerns............. 30.1 35.3 


Favorable credit conditions, as far as the rate 
of collection of outstanding accounts is con- 
cerned, prevailed during November in the average 
department well as in the 
wholesale shoe and grocery concern. 


store as average 


SALES AND STOCKS BY DEPARTMENTS 
New England Department Stores 
January through November, 1925, compared with 


January through Nocenes, 1924 
Sales Stocks 
Silk and Velvet Dress Goods........... +-13.5% — 0.4% 
Woolen Dress Goods........... 16.4 + 1.7 
Cotten. Dress  GoOdes 66 occ kkcce eee hee 1.8 - 7.8 
Silverware atid Jewelty. 6... ccwecwscnes 3.8 — 0.2 
Wile CRAIN cocnccss cecasuecnetnas 3.4 — 2.1 
Men’s Furnishings trae ni dressed a eeu eae 3.0 — 5.1 
Been | WORE. cosets asicas cssscenacvesnes 4.2 + 2.8 
Women’s Ready-to-Wear ...........-06% 7 — 3.5 
Misses’ Ready-to-Wear ..........2eeee. + 3.0 — 1.6 
Juniors’ and Girls’ Rez dy to-Weals<os<«« +14.7 + 4.2 
MEINERS, ccc cn ncedesed wcineecatas neces 0.4 — 3.3 
Women’s and Children’s Gloves......... 7.0 — 7.6 
Corsets and Hrasnieres.... 2. 0s. ccics cies 1.0 4.5 
Women’s and Children’s IHosiery........ + 3.7 1.6 
Knit Underwear, inc. Glove Silk........ + 3.7 + 6.7 
Silk and Mushn Underwear........-..60<s — 4.0 — 0.7 
Women’s and Children’s Shoes... Sax - 5.3 —12.1 
PUBBICING o5.5. 6c. c6i60.0 scenes dr eetecsecvns + 5.0 - 1.0 


Sales conditions by departments were irregular 
during November. Men’s and women’s ready-to- 
wear as a whole were reported to have had a 
smaller volume of sales than during November 
of last Large increases were reported in 
sales in the following departments: silk and vel 
vet dress linens, neckwear, ribbons, 
leather goods, practically all types of house fur- 
nishings, luggage and toys. 


year. 


goods, 
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Instalment accounts outstanding of Boston department stores are 

approximately double the volume of a year ago. Regular charge 

accounts continue to show little change in volume as compared 
with a year ago. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1922-1923 Monthly Average 


1925 1924 
oe a ee 105.5 93.4 
APRUIOT: x6.00:6.0;0:4 5 Pha yw is Poca. odode wees 805,0 95.0 
November ......... ee ee ere Ts ccs TES 95.2 


An analysis of the volume of check payments 
in New England industrial centers during 11 
months of 1925 shows that the relatively great- 
est increases over the previous three-year average 
were made in cities having diversified industry. 
The largest percentage increase was reported in 
Boston. Two of the three cities showing de- 
clines are important textile centers. 

Boston:—Industrial situation continues good. 
Demand for workers declining seasonally, but 
above last year. Wool, leather and cotton mar- 
kets comparatively quiet. Building continues ac- 
tive. Retail trade in first three weeks of Decem- 
ber considerably above same period last year. 

Brockton:—Business conditions fair. Full- 
time work at reporting factories less in November 
than in previous month. Shoe shipments during 
first half of December above same period last 
year. 

Fall River:—Small increase of employment at 
reporting concerns in November. Cotton mills 
continue gradually to increase operations. Print 
cloth sales in December of relatively small vol- 
ume. 

Hartford:—General situation continues favor- 
able. Volume of business considerably greater 
than in late fall last year. Building activity 
declining. Manufacturing activity well main- 
tained. 





Haverhill:—Decline in employment at report- 
ing concerns noted in November. New agree- 
ment setting forth working conditions in shoe 
industry during next three years recently signed. 


Manchester:—Volume of business relatively 
large in recent weeks. Textile mill situation con- 
siderably better than earlier in fall. Activity in 
other industries being well maintained. 

New Bedford:—Cotton mill situation con- 
tinues good. Output keeping well in line with 
orders, which have been of good volume recently. 
November employment at reporting concerns 
showed a_ substantial increase over previous 
month and last year. 

New Haven:—General business and industrial 
conditions good. Seasonal decline in demand for 
workers noted in November. Retail trade in 
November above volume reported for November, 
1924. 

Portland:—Volume of business in recent 
weeks above same period last year. Industrial 
conditions fair. Local shoe factories report fair 
rate of activity. Textile situation improving. 

Providence:—Industrial activity reported in- 
creasing during November and December in most 
lines. Improvement noted in silk, cotton and 
jewelry manufacturing. Small decline in build- 
ing activity reported. November retail trade of 
smaller volume than in corresponding month of 
1924. 

W orcester:—Practically no change in employ- 
ment situation in recent weeks. Most large 
manufacturing plants on full-time basis. Gen- 
eral business situation continues good. 
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The left-hand section of the chart gives an indication of the 
relative rate of business activity in the various cities throughout 
the first 11 months of this year, while the right-hand section 
continues the comparison during the first three weeks of December. 


The failure record of the United States during 1925 was 
slightly better than a year ago, but in New England there were 
not only more failures than in 1924, but the liabilities were also 
larger. 
Source of data—‘Dun’s Review.” 
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COMMODITY PRICES AND 
building:—TVhe value of contracts awarded in 
New England during the first half of December 
was considerably in excess of the figures of the 
corresponding period last year. Contracts 
awarded during November were less than the 
previous month’s total, but the decline was not so 
great as the usual seasonal extént. The Novem 
ber total was 45 per cent greater than that of 
November, 1924. Figures in the following table 
show the proportions of industrial and residential 
building contracted for during the second half of 
this year, compared with the same months of 
1924. 


NEW ENGLAND BUILDING 


Classification of Contracts Awarded % of Total 
Industrial Residential 
1925 1924 1925 1924 
1 ee Se = 5.2% 4.2% 35.1% 5 
PANEER, Sia isecs relevance 4.7 3.6 52:5 wae 
September ..cccccass 15.9 11.9 38.2 45.8 
CO ee 15.6 525 45.9 50.9 
November ....... 13.6 4.2 43.2 62 


Source of data—l. W. Dodge Co 

Carloadings :—Kail shipments of freight con- 
tinue in relatively large volume in New England 
and throughout the country as a whole. Com- 
paring total carloadings for the first 11 months 
of this year with those of the same period of 
1924+ and 1923, increases of five per cent over last 
year and two per cent over the previous record 
volume of 1923 were reported. The increase 
in merchandise and miscellaneous freight ship- 
ments has been especially marked, amounting to 
about 7% per cent over the two previous years, 
both in New England and in the entire country. 
The accompanying chart shows the regularity 
with which this year’s weekly shipments of mer- 
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Freight shipments by railroads usually decline in the last two 
months of the year. In both New England and the country as a 
whole carloadings continue in excess of those of a year ago. 
Source of data—American Railway Association. 


INDUSTRIAL CONDITIONS 


chandise and miscellaneous freight have exceeded 
those of the corresponding weeks of 1924. 

Commodity Prices:—Wholesale commodity 
prices were strong during November. A marked 
reaction, however, developed during December, 
and prices of basic commodities dropped sharply. 
Average prices in December fell below the figures 
of December, 1924, this being the first instance 
during 1925 that prices have averaged less than 
at the corresponding time last year. (See chart.) 

Employment:—Public employment offices in 
several important New [¢ngland industrial cen- 
ters reported declines, largely seasonal, in the 
demand for workers during November and the 
first half of December. The situation was much 
more favorable, however, than during the same 
period last year. The following table shows the 
change from last year in employment during 
recent months for the country as a whole and 
for New England. 

NUMBER OF EMPLOYEES IN IDENTICAL 
ESTABLISHMENTS 
Per Cent Change 1925 Compared with 1924 


United States New England 


Taner ce tes ees 4.9% 41.2% 
Ree eer ae +7.4 +-3.4 
POGUE. Giiccccataneeauds +8.4 + 6.1 
September bv c Scusiees +7.7 +3.3 
CINE eicasncesideces’s +7.9 +3.8 
NOVETHUEE sca siasiecnewe +8.3 +4.4 


Source of data—Bureau of Labor Statistics. 

Fuels:—Although declining slightly from the 
previous month, bituminous coal production was 
relatively high during November. An increasing 
rate of output was reported during the first half 
of December. Shipments of bituminous coal to 
New England during November were the largest 
reported since the summer of 1923, previous to 
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Basic commodity prices declined sharply in the first three weeks 
of December. Of a list of over 300 commodities, there was a 
large excess of price declines over price advances. 
Sources of data—Federal Reserve Bank of New York and 
“Dun's Review.” 
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the strike of that year. Bituminous prices, al- 
though still relatively high when compared with 
last year or this year prior to the anthracite 
strike, have declined about five per cent since 
mid-November. 

the local hide and 
leather market continues quiet. The volume of 
trading has been steady but individual sales small. 
Prices of hides and skins declined during Novem- 
ber and the first half of 


Leather:—Business in 


December. Leather 


prices have, however, continued firm. Operations’ 


of New England tanneries are being generally 
well maintained, but output continues to be kept 
well in line with current demand. Shoe produc- 
tion in both New England and the country as a 
whole declined sharply in November. A large 
part of the decrease was seasonal, but in both 
cases output in November this year was lower 
than in the two previous years. 

Metals :—Reports indicated the continuance of 
a high rate of activity in iron and steel mills 
during the first three weeks of December. Blast 
furnace activity was but slightly below normal 
early in December, having increased from 80 
per cent in July to 95 per cent in November. The 
New England pig iron and scrap markets are re- 
ported quiet, but prices have continued firm. 
Foundry activity was well maintained during 
December. 

Rubber:—After continuing to advance during 
the early part of November, crude rubber prices 
turned down late in that month, and by mid- 
December had declined approximately 20 cents a 
pound, This decline brought rubber quotations 
down to the level prevailing in the early part of 





declined further during November, and the latest 
data available show them to be at the lowest point 
on record in recent years. 

Textiles:—Although cotton consumption de- 
clined slightly in New [England during November, 
the manufacturing situation was not appreciably 
changed from the previous month. Some of the 
important textile centers report that mills are 
gradually putting additional machinery into 
operation. Large supplies of raw material have 
been received and mills have rapidly built up 
their stocks of raw cotton. 

Cotton textile markets have been relatively 
quiet, because, in a large degree, of the uncer- 
tainty of raw cotton prices. An unusually large 
crop is being marketed, and quotations in mid- 
December were at the lowest level prevailing 
since early in 1922. (See chart.) The raw 
material situation has tended to weaken the goods 
markets, and there has been a gradual decline 
recently in prices of cotton fabrics. 

Consumption of wool declined during Novem- 
ber in New England and was below the volume of 
the two previous years. On the whole, how- 
ever, mill operations were fairly well maintained 
during the month. Preliminary figures indicate 
that for the country as a whole machinery activity 
was greater than in the previous month and 
November last year. 

The local raw wool market has been quiet in 
recent weeks and prices have shown a tendency 
to weaken. Business in finished fabrics has been 
of fair volume. Prices of woolens have shown 
but little change since August of this year. 
Worsted goods prices, on the other hand, have 
























































September. Stocks of crude rubber at London — tended to advance during the fall months. 
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A high rate of business activity is usually accompanied by a Silk prices alone of the three commodities charted above have 


large demand for workers, but the current rate of labor turnover 
is low, and the demand for workers comparatively small. 
Sources of data—Mass. Department of Labor and Industries and 
Federal Reserve Bank of Boston. 


risen in response to the general business 
past year and a half. 


Source of data—‘Dun’s Review.” 


improvement of the 
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SELECTION AND DUTIES OF FEDERAL RESERVE BANK DIRECTORS 


The taking of office at the beginning of the 
New Year by a number of new Federal Reserve 
Bank directors makes it appropriate to review 
the method by which directors of the reserve 
banks are chosen, the type of men who serve, and 
their powers and duties. 


Method of Selection:—Each of the 12 Federal 
Reserve Banks has a board of nine directors 
which is responsible, under the general super- 
vision of the Federal Reserve Board in Wash- 
ington, for the policy and administration of the 
bank. Of the nine directors, six are elected by 
the member banks and three are appointed by the 
l‘ederal Reserve Board. Of the six elected by 
member banks, three may be bankers, and the 
other three ist be actively engaged in com- 
merce, agriculture, or industry in the district, 
and while serving as reserve bank directors may 
not serve as directors or officers of any other 
bank. Of the three directors appointed by the 
l‘ederal Reserve Board, one acts as chairman of 
the board, a man of banking experience, and 
devotes his entire time to the Federal Reserve 
hank, carrying in addition the title and duties of 
l‘ederal Reserve Agent. The other two ap- 
pointed by the Federal Reserve Board must have 
no other banking connection while serving as 
directors. Hence, they are usually business men. 

Business Men in Majority:—Thus, of the nine 
directors of each reserve bank, five are ordinarily 
men, three active bankers (fre- 
quently with business interests in addition), and 
one is chairman and Federal Reserve Agent. 
Directors hold office for three years and may be 
reappointed or reelected. 

Of the present 108 directors of the 12 reserve 
banks, 12 are the chairmen of the board and 36 
are active bankers. The remaining 60, con- 
stituting the majority, have the following occu- 
pations : 


business are 


19 manufacturers 
14 merchants 


2 lawyers 
Zz 
4 farmers 1 cattleman 
1 
1 
1 
1 


railroad executives 

4 lumbermen contractor 

2 insurance executives public utility executive 
3 investment bankers mining executive 

3 retired business men 
2 publishers 


savings bank officer 


In each of the 12 Federal Reserve districts it 
is men with this wide range of interests and 
familiar with conditions in the district who are 


responsible for the management of the reserve 
bank. 

In addition to the directors of the 12 reserve 
banks, each of the 23 branches has a board of 
seven directors, residents of the branch territory, 
of whom four are appointed by the Federal Re- 
serve bank of the district and three by the Federal 
Reserve Board. The directors of branches have 
a range of occupations and interests similar to 
that indicated above for the directors of the 
banks. Their jurisdiction in credit matters is 
limited to passing upon loans to member banks 
in the territory served by the branch. 

Directors of the Boston Bank:—The directors 
of the Federal Reserve Bank of Boston are the 
following : 


ELEcTED BY MEMBER BANKS 


Name Occupation 
Philip R. Allen Manufacturer 
Albert C. Bowman Manufacturer 
F. S. Chamberlain Banker 
Edward S. Kennard . Banker 
Alfred L. Ripley Banker 


Charles G. Washburn Manufacturer 


APPOINTED BY FEDERAL RESERVE BOARD 
Frederic H. Curtiss 
Allen Hollis 
Charles H. Manchester 


Zanker 
Lawyer 
Public Utility Executive 

Local and National Interest:—The board of 
directors of each reserve bank appoints its officers 
and is responsible for its policy and management, 
subject to the general supervision of the Federal 
Reserve Board. <A certain coordination is neces- 
sary between the 12 reserve banks in certain mat- 
ters of policy. The law therefore provides that 
decisions of any reserve bank as to changes in 
the discount rate must be approved by the Fed- 
eral Reserve Board. Transactions in bankers’ 
acceptances and short Government securities in 
the open market are coordinated through a com- 
mittee of reserve bank officers appointed by the 
lederal Reserve Board and acting under the ap- 
proval and authority of the directors of those 
reserve banks which may from time to time 
participate in such transactions. 

Under the terms of the Federal Reserve Act 
and current procedure, the management of the 
Federal Reserve System is so designed as to 
bring to bear upon any important question of 
policy both local and national points of view, 
together with the opinions of men of many dif- 
ferent occupations and interests. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Production of basic commodities in November continued in about the 

PR TION IN ¢ P : : 
ee yp ag cr is same volume as the month before and the general level of prices remained 
unchanged. Activity of wholesale and retail trade was below the record 


92; 92 - : t ¢ 
aa ee level of October, but larger than in November of last year. 


Production:—Output of basic industries included in the Federal Re- 
serve Board’s index of production was at about the same rate in November 
as in October, but owing to a smaller number of working days the index 
declined by about one per cent. Increases occurred in average daily 
production of pig iron, steel ingots, copper and bituminous coal, and in 
the consumption of cotton, while the production of flour, sugar, and meat 
products declined. Automobile production in November was _ seasonally 
less than in October, but continued large for this time of the year. Em- 
ployment and pay rolls in manufacturing industries showed small increases 
in November, as compared with October. . Employment and workmen’s 








PER CENT OF I9!13 AVE 


earnings increased in the machinery industries, while in food products 
and tobacco and in the clothing industry there were seasonal declines. 
: : Building contracts awarded were smaller in November than in October, 
eesieeg ree eneiies but were large when compared with the volume for November of previous 
UNITED STATES years. 
: Final estimates by the Department of Agriculture in 1925 indicate that 
ke ES 92 c = . . 
the acreage of all crops harvested was slightly larger than in 1924, but that 
the aggregate production of crops was in about the same volume. Yields 
of cotton, corn and tobacco were considerably larger than last year, while 
the production of wheat, oats, potatoes and hay was smaller. 


Trade:—Sales in leading lines of wholesale trades showed the usual 
decline in November from the seasonally high level in October, but con- 
tinued larger than in the corresponding month of any of the past five 
years. Total volume of trade at department stores and mail order houses 
was smaller than in October, owing largely to the smaller number of 
business days in November. Compared with earlier years, however, de- 
partment store sales were the largest on record for November, and sales 














at mail order houses were the largest for that month in the past six years. 
Merchandise stocks at department stores showed considerably more than the 
usual increase in November, and were four per cent larger than in Novem- 











BILLIONS OF DOLLARS 
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ber of last year. Distribution of commodities by railroads during Novem- 

ber reached new high levels for the month. Movements of merchandise 

and miscellaneous commodities, coal and coke were larger, while those of 

1922 19231924 1925 live stock, grain and forest products were somewhat smaller than in 
] ] ~|)} November of the two preceding years. 


FEDERAL RESERVE BANK CREDIT 
UNITED STATES 


| | Prices:—Wholesale prices, according to the index of the Bureau of 
Labor Statistics, remained the same in November as in October. Prices 
of live stock, meats and cotton goods declined, but these decreases were 
offset in the general averages by advances in the price of grains, fuel, 
lumber and rubber. In the first three weeks of December, prices of wheat, 
flour and hardwood lumber were slightly higher than in November, while 
quotations on cattle, cotton, coke, copper and hides were lower. 


t 
TOTAL BILLS AND SECURITIES 


Bank Credit:—At member banks in leading cities the volume of credit 
ee outstanding on December 9 was near the high level reached early in 
i‘LLS T . . ° 

/<pousut | November. Loans for commercial and agricultural purposes declined some- 








BILLIONS OF DOLLARS 


8 


| 


what during the period, and there was also a decrease in banks’ security 
holdings. Continued growth of loans on securities, however, was sufficient 
Se to offset these reductions, and the total of loans and investments remained 
saitias ainaralaig practically unchanged. ; 
UNITED ‘STATES At the reserve banks the seasonal demand for currency and credit 
resulted in an increase of total bills and securities in December to the 

1923___1924 highest level in nearly four years. This increase in reserve bank credit in 

|] use has heen in the form of discounts for member banks, as the volume of 





“ALL OTHER” LOANS : purchased bills held changed but little between the middle of November 
/ | | and the middle of December, and holdings of United States securities also 


| || remained constant, except for a temporary increase connected with Treasury 
| i ees financing on December 15. Money in circulation increased by $71,000,000 
nonce alot || between November 1 and December 1, and the continued demand for cur- 

. rency in December was reflected at the reserve banks both in increased 
Federal Reserve note circulation and in a decline in cash reserves. During 
the latter part of November and the early part of December, open market 
rates on commercial paper and acceptances remained substantially un- 
changed. Later in December increased demand for credit and currency, 


LOANS ON SECURITIES | 


| | | 











largely seasonal in character, was reflected in firmer money conditions. 








